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(  National Automotive Testing and R&D Infrastructure Project
The Cabinet Committee on Economic Affairs (CCEA) today approved the implementation of National Automotive Testing and R&D Infrastructure Project (NATRIP) in the country with a total investment of Rs. 1718 crore.  It also approved the initiative of the Department of Heavy Industry regarding the setting up and fully empowering the project implementation mechanism by way of NATRIP Implementation Society headed by the Secretary, Heavy Industries and Public Enterprises with representatives of concerned Ministries, automotive industry and ARAI.   The CCEA authorized the Department of Heavy Industry to carry out modifications in project components and finalizing the location of the proving grounds based on the inputs provided by the Global Consultants without altering the basic structure of the project and within the overall project cost ceiling.


NATRIP envisages setting up of world-class automotive testing and homologation facilities in India at a total investment of Rs.1,718 crore in two phases of three years each, from the date of its launch. The main facilities will come up in the three automotive hubs of the country, in the south, the north and the west. The project principally aims at (i) creating critically needed automotive testing infrastructure to enable the Government in ushering in global vehicular safety, emission and performance standards, (ii) deepening manufacturing in India, promoting larger value addition leading to significant enhancement of employment potential and facilitating convergence of India’s strengths in IT and electronics with automotive engineering, (iii) enhancing India’s abysmally low global outreach in this sector by de-bottlenecking exports and (iv) removing the crippling absence of basic product testing, validation and development infrastructure for automotive industry. 


The project envisages setting up of the following facilities: 

i) A full-fledged testing and homologation center within the northern hub of automotive industry at Manesar in the State of Haryana.

ii) A full-fledged testing and homologation center within the southern hub of automotive industry at a location near Chennai in the State of Tamil Nadu.
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iii) Upgradation of existing testing and homologation facilities at Automotive Research Association of India (ARAI), Pune and at Vehicle Research and Development Establishment (VRDE), Ahmednagar.

iv) World-class proving grounds or testing tracks on around 4,000 acres of land, including summer and winter pads, the locations of which would be decided with technical assistance from a reputed global consultant to be appointed on the basis of global tendering process.

v) National Center for Testing of Tractors and Off-Road Vehicles together with national facility for accident data analysis and specialized driving training in northern part of the country at Rae Bareilly in the State of Uttar Pradesh.

vi) National Specialised Hill Area Driving Training Center as also Regional In-Use vehicle management Center at Dholchora (Silchar) in the State of Assam.


The investment of Rs.1,718 crore is proposed to be funded jointly by the Government and the Industry, based on recommendations of the Expenditure Finance Committee, in the following manner: 


A. 
Plan Support by the Government 

- By way of grant: Rs. 817 crore 

- By way of loan: Rs. 273 crore 

B. 
Contribution from automotive Cess (collected from the auto industry): Rs. 510 crore 


C. 
User Charges to be paid by auto industry: Rs. 118 crore 


Total Project Cost (A+B+C): Rs. 1718 crore 

NATRIP is aimed at addressing one of the most significant constraints of Indian automotive sector and is, therefore, likely to provide a major impetus to manufacturing in India, significantly unlocking employment potential in this sector. Some of the key benefits expected from the project, inter-alia, would be: - 

a) Availability of world class infrastructure to test vehicles and components against existing and emerging automotive standards expected to become mandatory till 2015, to significantly enhance vehicular safety, emissions and performance.

b)  Bolstering efforts of the Government to usher in global vehicular safety, emission and performance standards in India leading to modernization of industry.

c) Convergence of India’s strengths in Information Technology and electronics with automotive engineering, to expand India’s global presence in this key sector.

d) Deepening of automotive manufacturing in India, promoting larger value addition and thereby significantly enhancing employment generation in this sector.

e) Enhancement of India’s abysmally low global outreach in this sector by de-bottlenecking exports and making them more competitive.

f) Facilitation and promotion of larger R&D efforts within India by not only Indian automotive industry but also by global automobile and component manufacturers who are expected to take advantage of this pre-competitive R&D infrastructure.

g) Significant enhancement in current fiscal contribution of this sector to the general exchequer.

h) Bringing about large savings out of annual outflow of around Rs. 180 crore being currently spent to test the exportable vehicles at overseas facilities.

i) Significant contribution towards the cause of India’s emergence as a global outsourcing base for automobiles and auto components in furtherance of Auto Policy.

http://pib.nic.in/release/release.asp?relid=10328
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(  Heavy Diesel Vehicle Operators Face Retrofit Rule.  
Smoke-belching heavy diesel vehicles will be forced to clean up their act under a new regulation designed to reduce particulate emissions.  The Legislative Council's environmental affairs panel approved an amendment in Air Pollution Control (Emission Reduction Device for Vehicles) Regulation Tuesday to restrict particulate emissions of heavy diesel vehicles. At present, the regulation requires all pre-Euro standard light diesel vehicles to be installed with approved emission-reduction devices.  The amendment extends the requirement to all heavy diesel vehicles to install the device, except for those that require long idling times, such as concrete-mixing trucks, with effect from the beginning of April.

A voluntary program to install particulate removal devices in heavy diesel vehicles weighing more than four tonnes was implemented last year, and about 97 % of Hong Kong's 30,000 such vehicles participated in the scheme.  Franchised bus companies retrofitted about 1,400 vehicles with catalytic converters at their own cost. These remove pollutants from the exhaust by reducing or oxidizing them. The amount of particulates emitted by diesel vehicles in the urban area each day has been reduced by about 30 % since the retrofit. The cost of installing a catalytic converter depends on the engine size. It costs HK$5,000 for a four liter engine and HK$18,000 for a 15 liter engine.

The Environmental Protection Department records show particulate emissions have been reduced by 76 % compared with 1997 levels.  The department's target is to achieve an 80 % reduction by the end of this year. An EDP official said catalytic converters are just one of the many possible solutions. Green groups said source control would be much more effective than an ``end-of-pipe'' solution. Friends of Earth (HK) assistant director Edwin Lau said that pre-Euro diesel vehicles should be replaced by the those that meet the Euro III emission standard. 

That standard was introduced in 1999 and is due to be replaced by the Euro IV standard later this year.

He said the government should subsidize vehicle owners to get new Euro III-standard vehicles. ``Franchised bus companies should act responsibly and do something to clean up their emissions,'' said Lau, who also urged drivers not to use illegal diesel.  ``Drivers should fuel up with ultra-low sulfur diesel at Hong Kong petrol stations,'' he said.  ``I hope the government can do something to monitor cross-boundary vehicles that use mainland diesel, which is not environmentally friendly.'' University of Hong Kong community medicine chair professor Anthony Hedley warned that young people and the elderly are particularly sensitive to particulate emissions.
http://www.thestandard.com.hk/stdn/std/Metro/GG06Ak04.html
(  EC Developing Euro V Emissions Rules. 
The European Commission has invited comments on its New Emissions Regulations aimed at further tightening the laws that state how much pollution a vehicle can emit.   The Euro V proposal would see Particulate Emissions from Diesel Cars cut by 80% and from Nitrogen Oxides by 20%.  To achieve the new limits on emissions, diesel cars would have to be fitted with particulate filters.  In addition, the proposal states that nitrogen oxide emissions and hydrocarbons should be cut by 25%.

The Commission's vice-president, Günter Verheugen, said that the proposals were "ambitious but realistic".  "The new emission limits will open the way to cleaner cars," he argued. "This is good for the health of our citizens and the environment”. Industry gets a clear perspective and the time to prepare to produce clean, high quality cars without endangering its competitiveness.  Stakeholders and industry members are now being invited by the Commission to submit their comments on the proposals, which are currently only in draft form, before they are finalised.  Mr. Verheugen urged: "This is the only road to future success. It is now up to stakeholders to have their say." The move could mean an increase in the demand for Platinum and pgms, with the precious metals used in catalysts to improve the Emissions Standards of modern day Diesel Cars.

http://www.platinum.matthey.com/media_room/1121853604.html
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(      Tougher Global Emissions Standards Leading to Greater Variety of New   
Exhaust Systems being Devised.
In the last few years exhaust systems manufacturing has developed into an increasingly high-tech business with considerable growth potential due to the number and variety of new systems being devised to meet tougher global emissions standards.   As each new emissions regulation swings into force, more and more content is added to the exhaust in order to comply. This adds value to the overall price of the system. Manufacturers believe that with increasingly strict emissions regulations forecasted, the emissions control content per light vehicle will rise over the next few years as a result of the introduction of multiple catalytic converters per vehicle, heat exchangers and particulate filters. 

Although manufacturers can expect to benefit from the greater demands of future Euro emission norms, it is questionable about the extent to which the value of higher technical demands will be offset by continued downward pricing pressure from its OEM customers. However, the potential blossoming gasoline direct injection market in Europe could spell good news for manufacturers. These engines require more complex, higher-margin exhausts. The main thrust of development in exhaust systems is on novel filter systems for particulate matter, lightweight systems, sound control and emission calculation programs. 

http://home.businesswire.com/portal/site/google/index.jsp?ndmViewId=news_view&newsId=20050720005364&newsLang=en
(   China Eyes Tighter Fuel Standards by 2007.

Beijing - China may tighten its limits on sulphur levels in gasoline and diesel by 2007, to match higher emissions standards for its vehicles, a senior official said on Thursday.  However the country will also have to battle a growing appetite for flashy cars among the country's newly wealthy and explore alternative technologies if it wants to clean its smoggy skies, said Li Xinmin,  Dy. Director of the State Environmental Protection Administration's Department of pollution control.   Although there was no clear timetable yet for introduction of higher fuel standards it was likely to be quite rapid,      Li told journalists at a joint US-China fuel standards workshop, but he did not say what the new limits would be. 

"The fuel standards will be in line with the new emissions standards and as the new emissions standards will be in place from July 1 2007, I believe the new low-sulphur fuel standards will be in place by that time," he told a news briefing.   Beijing brought in tight Euro IV standards of just 50 parts per million of sulphur at the start of July as part of its bid to clean up the city's air for the 2008 Olympics, but the rest of China is lagging behind on Euro II -- or 500 ppm.   Li's department, keen to take advantage of US experience on fuel standards, is co-operating with its Environmental Protection Agency on a low-sulphur fuels policy, which it intends to submit to China's cabinet as a proposed law in the near future. However tackling emissions that are a key contributor to the yellow-grey haze hanging over many of China's cities will require changes to attitudes as well as rules. 

"When people buy cars here it is for other people to see, not for themselves...they want to buy big cars," Li said.  Nor do China's clogged roads help. At rush hour the average speed of vehicles is only 11 km (7 miles) an hour, leading to higher emissions and fuel use than if they could travel faster. Alternative fuels are beginning to make an appearance although with just some 200,000 gas-powered cars on its roads they are little more than a curiosity at present in a country where 5.2 million vehicles were sold last year alone.  However they cut out around 1.2 million tonnes (10.22 million barrels) of gasoline consumption, Li said.  China is also looking at other alternative technologies including cars powered by ethanol and fuel cells.
http://www.planetark.com/dailynewsstory.cfm/newsid/31666/story.htm
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(   China's Energy Strategy: A Lesson for the United States? 

The debate over Chinese oil company CNOOC's bid for American oil company Unocal has brought the national security implications of energy consumption into sharp focus. In order to satisfy rising demand at home, CNOOC is looking for energy assets abroad, including an American company and its global reserves. Lost in the heated discussion of the bid is an examination of how the purchase of Unocal fits into China's overall energy policy.

Even as China tries to advance its energy interests abroad, it is taking steps at home to manage its demand. The efficient use of oil and the use of oil alternatives where possible are two key planks of the Chinese government's oil strategy outlined in November 2002. To that end, they have initiated new fuel economy standards for cars and trucks sold in China. The first phase of the standards went into effect this year and range from 38 miles per gallon for the lightest cars to 19 miles per gallon for heavier trucks. In 2008, the standards will increase to 43 miles per gallon and 21 miles per gallon, respectively. Because the Chinese standards apply to each individual vehicle, rather than a vehicle class average as in the United States, American automakers may struggle to sell their vehicles, especially oil thirsty trucks, in the Chinese market. China is not stopping with efficiency requirements. 

They are also purchasing hybrids from abroad for immediate use and developing their own hybrid and fuel cell designs and manufacturing capabilities for the future. Already one of the largest markets for alternative fuel vehicles, they are the third largest ethanol producer in the world and are committed to expanding their fleet of natural gas- and biofuel-powered vehicles. Whether or not you like the implications for the United States, China has developed a comprehensive energy strategy that addresses both supply and demand - unlike the president's energy plan and the one before the congressional energy conference committee this week. House and Senate energy conferees are more likely to block CNOOC's acquisition of Unocal than they are to support increasing the fuel economy of cars and trucks sold in the United States. 

Tax incentives for more efficient vehicles and support for renewable fuels are included in both versions of the energy bill, but even with these provisions neither bill would do much to decrease oil demand or significantly shift the United States to alternative fuels.  As the world's two biggest energy consumers and greenhouse gas polluters, there are opportunities for the United States and China to work together rather than at odds on energy issues. As a Chinese official said recently, "Anyone who helps China with energy is a friend." Collaboration - not confrontation - on energy efficiency, renewable energy, and reduction of greenhouse gas emissions would not only benefit both countries, but also the rest of the world.

http://www.americanprogress.org/site/pp.asp?c=biJRJ8OVF&b=897843
(   Viet Nam to Apply European Standards for Vehicle Emission in 2007.

Ha Noi, - Vietnamese policy makers and managers put forward an itinerary for the application of European standards for vehicle emission in 2007 at a seminar held by the Viet Nam Registration Department on July 19.  The emission standards will be applied to cars, motorbikes, and light and heavy vehicles, with the aim to alleviate air pollution caused by motorised vehicles.

 

According to the Ministry of Transport and Communications, in 2002, vehicles nationwide consumed around 1.5 million tonnes of fuel and produced 6 million tonnes of carbon dioxide (CO2), 61,000 tonnes of carbon monoxide (CO), and 35,000 tonnes of nitrogen oxide (NO2) in emissions. Meanwhile, the number of vehicles is increasing by 15 % each year. Lead, nitrogen oxide and carbon monoxide in vehicle emission are the main pollutants that lead to diseases such as cancer and asthma, said Cao Xuan Vinh of the Viet Nam Registration Department.-Enditem

http://www.vnagency.com.vn/NewsA.asp?LANGUAGE_ID=2&CATEGORY_ID=32&NEWS_ID=159613
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(   Japan Delays Biofuel Introduction, Scarcity Seen

Tokyo - The introduction of environmentally friendly biofuel for cars has been delayed in Kyoto protocol leader Japan despite a decade-long government effort aimed at cutting greenhouse gas emissions.  Scarce availability of domestically produced ethanol made from grains and possible heavy dependence on imports are blocking gasoline blended with bio-ethanol from hitting the market, analysts said.   As well as requiring huge investments in facilities to make bio-ethanol-blended gasoline, the ambitious government policy would also create risks for the oil industry involving import costs and possible volatility in freight rates. 

The Environment Ministry in Japan, a country that consumes about 1.04 million barrels of gasoline a day, had aimed to introduce auto fuel containing 3 % bio-ethanol -- often made from wheat, soybeans and sugar cane -- on the retail market at the start of the fiscal year from April 2005.  The government also wants all retail gasoline to be replaced with ethanol-blended auto fuel by 2012, eventually helping to cut carbon dioxide emissions by as much as 2 million tonnes a year. 

"Bio-ethanol is a great idea for cutting CO2 emissions, but it's unrealistic to expect bio-ethanol-blended gasoline to start selling in the retail market soon," said an environmental analyst, who asked not to be named.  Such gasoline, called E3, has yet to become available at Japanese gas stations. Gasoline with bio-ethanol content of up to 5 % is sold in some European countries, and varieties with up to 10 % bio-ethanol are used in the United States.  "Japan is the world's second-biggest gasoline market after the United States, and in order to replace 3% of such a big market, you need a very large amount of bio-ethanol," said Hidetoshi Shioda, an energy analyst at Nomura Securities. 

"Japan would have to import all such ethanol for gasoline blending, mainly from Brazil." Brazil is the world's largest bio-ethanol producer.   Shioda and other analysts said the heavy reliance on imports would cost refiners more than just their facility investment, which the Govt. estimates at more than 10 billion yen ($89.3 million) every year to 2012 for the industry.  "Brazil is on completely the opposite side of the globe from Japan. Importing bio-ethanol from there would take more time than importing crude oil from the Middle East," from which Japan gets nearly 90% of its crude, Shioda said.  

"That could raise concerns over other risks like international freight costs, and international grain markets."  Japan's top auto makers, including Toyota Motor Corp. and Honda Motor Co Ltd., said they did not currently make cars commercially that can run on bio-ethanol-blended gasoline.  "In terms of our environmental approach, we focus on the production and development of hybrid (gasoline-electric) cars," a Honda spokesman said.
http://www.planetark.com/dailynewsstory.cfm/newsid/31592/story.htm
(   EU Looks to Close Emissions Gap. 
The European Union is currently looking at plans to close the loophole, which enables heavy four-by-four vehicles to avoid emissions targets for new cars.  At present, passenger vehicles with a mass of over 2,500kg are able to comply to less ambitious standards than lighter cars.  However, the EU is now preparing to change that position, after launching the latest Euro 5 limits for consultation, which will see larger vehicles having to comply to the same limits as other cars. That will mean the vehicles will have to have a manufacturer's guarantee of longer life for catalytic converters and other emissions-reducing equipment, as well as adhering to strict limits on emissions. 

The Euro 5 standard could come into force as early as summer 2008, and at present it proposes particulate emissions for diesel vehicles to be cut by 80 %, while petrol vehicles would see a reduction of 25 % in nitrogen oxide and hydrocarbon limits.   Although admitting that the aims are "ambitious", European Commission (EC) vice president Günter Verheugen insisted: "This is the only road to future success."  He added that the plans are "realistic", and urged the stakeholders to back the proposals during the consultation process.

http://www.platinum.matthey.com/media_room/1122289208.html
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IN BRIEF: 

(   Ashok Leyland to launch 20 new models.
Commercial vehicle major Ashok Leyland Ltd today said it would launch over 20 new models This includes `Inter Century', an inter-city luxury coach and 4026 J tractors from the Newgen range. Indigenous manufacture of the eight-litre J engine and an indigenously designed cab will commence this year, and announced the launch of its new design centre near Chennai by Jan 2006.  Ashok Leyland MD said they have already acquired 72 acres land for this purpose.

http://www.chennaionline.com/colnews/newsitem.asp?NEWSID=%7B599E813A-33CF-4841-84C0-78D36598D9F8%7D&CATEGORYNAME=Tamil+Nadu
(   House Introduces New Engine-Incentives Measure.
A bill providing incentives to fleets that purchase cleaner diesel engines in 2007 has been introduced in the House by Rep. J.D. Hayworth (R-Ariz.).   The bill, which would allow companies to depreciate the full purchase price of a new truck in one year and give them a 5% investment tax credit, is identical to a measure introduced into the Senate last month.  The measure was referred to the House Ways and Means Committee.

http://www.ttnews.com/members/topNews/0013488.html
(   ATA Asks Calif. Not to Enforce CARB Particulate Designation

American Trucking Associations told a state judge that he should block the California Air Resources Board from enforcing a regulation that classifies Particulate Matter from Diesel Exhaust as a “toxic air contaminant.” Classifying PM, or soot, as a toxic contaminant would open the door to more stringent regulation, and could have ramifications beyond California, officials said during a two-day trial that began in Fresno, Calif., before judge Franklin Jones.  Glen Kedzie, ATA assistant general counsel, said if the court upholds CARB’s designation, other states could use it as the basis for similar or even tougher Diesel-Exhaust rules.

http://www.ttnews.com/members/topnews/0013437.html
(   EPA to Offer Incentives to Hurry ULSD to Market. 

The Environmental Protection Agency said it would give fuel refiners incentives to increase production of ultra-low-sulfur diesel ahead of schedule so that pipeline companies and fuel retailers can test their distribution systems.  Some pipelines have said they did not have enough ULSD in their systems to determine whether ULSD meets EPA’s standard of 15 parts per million when it is delivered to customers, EPA said.  “The purpose of this change was to help facilitate the transition to ULSD by providing greater incentive for early production,” EPA Spokesman Justin Cohen said.

http://www.ttnews.com/members/topNews/0013496.html
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EXECUTIVE DIRECTOR OF AECC TO INDIA.
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