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(  Govt. Looks for Clean-Fuel Breather.

New Delhi: The petroleum ministry is likely to approach the Supreme Court to extend the April 1 deadline to introduce the next grade of cleaner vehicular fuels in the country.    The public sector oil companies have made huge investments to upgrade the quality of their fuels but the project work is taking longer than expected.  According to the national auto fuel policy, drawn up following the intervention of the Supreme Court, petrol and diesel supplied in 11 major cities have to be upgraded from Euro II to Euro III standards. In the rest of the country, these fuels will have to be upgraded to Euro II levels by April 1.

Cities in which petrol and diesel supplies have to be brought in line with Euro III norms include Calcutta, Delhi, Mumbai, Chennai, Bangalore, Hyderabad, Pune, Ahmedabad, Surat, Kanpur & Agra. The Euro III grade diesel cannot have a Sulphur content above 0.035%, while the Benzene content in petrol must not exceed 1 %. The Euro II grade diesel being supplied in the major cities has a Sulphur content of 0.05%. This itself is a sharp reduction from the earlier diesel that was being supplied.

In order to meet the April 1 deadline, the depots of the oil companies should have been stocked with cleaner fuels by January 1. This has not happened. In fact, Indian Oil's attempts to import Euro III diesel has come a cropper, as the fuel was not available in sufficient quantities in the international market.  The public sector oil companies have seen their profits fall during the current fiscal, as they have had to hold the prices of LPG and kerosene and even diesel despite soaring international oil prices. Strict adherence to the deadline would impose a further burden on them as stocks of Euro II fuels with them would become redundant and they would have to import Euro III fuels at high prices.

At present, only Mangalore Refineries and Petrochemicals (MRPL) and the refineries in the northeast are capable of producing these fuels but they cannot meet the entire demand in the country. MRPL has already pumped the Euro III level fuels through its pipeline to Bangalore.   IOC's Panipat and Mathura refineries, which cater to the entire northern region, will be able to supply Euro III grade petrol and diesel only by January 15.

Contd…

Bharat Petroleum's refinery in Mumbai is expected to supply Euro II grade fuels from mid-January and the Euro III grade from February. Hindustan Petroleum's Mumbai refinery is not in a position to produce these fuels before April. Its Vizag refinery will produce the cleaner fuels from January-end.  Carmakers and two-wheeler manufacturers claim to be ready with new engines for their vehicles to be able to meet the new standards as soon as they are notified. However, if the oil refineries secure an extension of the deadline, the vehicle manufacturers will also seek to push back their deadline for the introduction of the new tail-pipe emission standards. 

As of now, the ministry of surface transport, which monitors emission standards in vehicles, has not indicated that it will support the petroleum ministry in trying to push back the deadline.  The Supreme Court has become less and less tolerant of pleas by the various stakeholders to push back deadlines for the introduction of tough environmental standards.
http://www.telegraphindia.com/1050104/asp/business/story_4209308.asp
(  Refiners Not Prepared to Supply Clean Fuel.
New Delhi: Indian refiners are not prepared to meet the April 1, 2005 deadline for introduction of petrol and diesel conforming to Euro-III emission norms in 11 cities and Euro-II grade fuel in the rest of the country, according to a government status report.  The April 1, 2005 deadline for introduction of Euro-III grade petrol can be met through some imports but diesel of the same quality could only be introduced in six cities - Delhi, Kolkata, Mumbai, Chennai, Bangalore and Hyderabad - as Euro-III grade diesel was not available internationally for import.

Euro-III grade diesel supply in Ahmedabad, Pune, Surat, Kanpur and Agra would be possible only from May, as per the minutes of industry meeting held on December 28 to review the preparedness of industry for introduction of clean fuel.  Petrol of Euro-II or Bharat Stage-II grade was feasible as per target date of April 1, 2005, but new schedule would have to be drawn for introduction of diesel of same quality.  National Auto Fuel policy envisages supply of diesel with 0.035 % Sulphur & cetane number 51 and petrol with 1% benzene and octane number 91 in 11 cities from April 2005.


A representative of Reliance told the meeting that RIL's Jamnagar refinery was unable to meet the clean fuel demand as "substantial problem was being faced due to technical snag at Hydrogen Manufacturing Unit (HMU) and also the export commitment made by RIL," according to the minutes. It was unable to supply 185,000 tonnes of Euro-III diesel and 53,000 tonnes of Euro-III petrol for stocking in January- March, which was needed for the smooth rollout of clean fuel programme. 
http://www.newkerala.com/news-daily/news/features.php?action=fullnews&id=53759
(  Baalu Urges Aiyar to Review Indian Auto Fuel Policy Roadmap.
New Delhi: With oil companies failing on deadline to market greener fuels, the Ministry for Road Transport and Highways wants an immediate review of the future roadmap of the Auto Fuel Policy. Road Transport Minister T.R. Baalu has written to Union Petroleum Minister Mani Shankar Aiyar to get cracking on the implementation of Bharat or Euro III and IV Petrol and Diesel right now, instead of waiting till 2006.

By 2010, oil firms will have to introduce less polluting Bharat Stage III fuels throughout the country and Bharat IV in 11 metros and cities.   Baalu’s argument is that the Petroleum Ministry and oil firms would need time to prepare the ground for introducing the greener fuels. His demand gains ground with oil companies admitting that they are lagging behind in meeting the April 1 deadline for Bharat III in 11 cities and Bharat II in the rest of the country. 

Contd…
The Mashelkar Committee had recommended that the implementation strategy for Bharat IV in 11 cities and Bharat III in the rest be reviewed in 2006. But Baalu says there was a need to revisit the roadmap now as ‘‘Introduction of tighter mass Emission Norms is a long-lead process and entails adequate preparation in advance by the Petroleum Ministry, Oil Refineries and Automobile Industry.’’ Backing Baalu is Environment Pollution Control Authority chairman Bhure Lal, who has also advocated the need for review of the Auto Fuel Policy Roadmap immediately. 

This is not the first communication from Baalu’s Ministry. Last September, his deputy secretary had submitted a similar request that was turned down by the Petroleum Secretary, saying the review would be done only in 2006 as per the recommendation of the Mashelkar Committee. It had assured the Road Ministry that the fuel position was satisfactory.

http://www.indianexpress.com/full_story.php?content_id=62614
(  Carburetors in Cars will be History from April 1, 2005.
NEW DELHI:  With Euro II (Bharat Stage II) emission norms becoming applicable from April 1 this year for motor vehicles all over the country, carburetor technology in passenger cars would become obsolete. For Euro II and Euro III standard vehicles, the multi point fuel injection (MPFI) system is almost a norm as it enables better fuel efficiency and lower emissions.

With an estimated production capacity of 730,000 units per annum and nine major players, the carburetor industry is now on the lookout for new avenues to survive and flourish. Maruti and Hindustan Motors are the only car makers in the country which still use this technology; say sources in UCAL Mikuni, the country’s largest manufacturer of car carburetors. “Unlike the last time round, when Euro-I norms were announced suddenly by the government, this time there was enough notice time. We started preparations for changing our product mix as well as looking for other markets and developing new technologies,” the company official claimed. 

UCAL has diversified into producing MPFI systems and has been supplying these to Maruti and Hyundai. “There will be no adverse impact on our sales with this technology being obsolete. Since there will be no decline in total MUL production, we will be supplying more MPFI systems now which will offset the loss in carburetor sales,” the official said. UCAL’s PAT has grown by 11% in the last two financial years.    . 

The story is similar with Delhi-based Pacco Industries. Apart from diversifying into fuel injection systems, the company has been focusing on exports, which now contribute 35-40% to total sales.      But the technology will survive in two-wheeler segment, where it is the heart of the engine.

http://www.financialexpress.com/fe_full_story.php?content_id=79414
(  Industry misses Euro III bus.
New Delhi: Oil companies will not be able to meet the deadline for Euro III in diesel in seven cities, while the introduction of Euro II diesel and petrol is not feasible in five states by the cut-off date of April 1 this year.   This is a part of the report by the industry submitted with the Petroleum Planning and Analysis Cell (PPAC), which in turn intimated the Petroleum Ministry on the preparedness of the industry in a letter on January 3, 2005.
Bharat Stage II is supposed to be introduced all over India and Euro III in 11 cities by April 1, 2005. The industry had worked out a comprehensive action plan, detailing state-wise implementation schedule. According to its report, Euro III grade in petrol is feasible in the 11 cities from April 1 this year with import of the product. But the oil companies are struggling more with introducing Euro III diesel.   PPAC said industry would only be able to start petrol supply in six of the 11 cities by April 1, 2005 with ‘‘indigenous’’ availability. 

http://www.indianexpress.com/full_story.php?content_id=62651
Contd…
(  EU Recommends Tax Breaks For Cleaner Diesel Cars.
BRUSSELS - The European Commission wants to encourage EU states to offer tax incentives to citizens who buy cleaner diesel cars in an effort to cut air pollution, the EU's top industry official, Guenter Verheugen, said on Thursday.


The European Union's executive is recommending tax breaks for diesel cars generating a maximum of 5 milligrams per kilometre of particle emissions, representing an 80 percent reduction from the current emission limit of 25 milligrams. The proposal aims to promote stricter environmental requirements without chocking off an industry that faces tough competition from less regulated non-EU players in Japan, South Korea and the United States. 

"I don't believe the future of the EU automotive industry lies in a race to the bottom concerning price and safety," Industry Commissioner Verheugen told a news briefing, which also launched an experts group charged with improving car regulation. 

"Lean, clean and safe. That is the way forward." 

A number of EU states, including Germany, the Netherlands, Austria and Sweden, have already indicated they favour offering fiscal incentives for cleaner cars, to reduce health risks posed by emissions of small particles.   The Commission is expected to propose reducing the particle emission limit to five milligrams per kilometre later this year. But the new limit requires the introduction of costly filters and will not come into force until 2010. 

Verheugen, who is also in charge of shaping a plan to improve the bloc's Lisbon strategy on competitiveness, said he would propose new EU legislation only after submitting the rules to a strict "competitiveness test".  The test, part of a Commission's drive to take greater account of global challenges, would have to prove that the rules do not hurt the bloc's economy vis-a-vis competitors. He said he would present a proposal to revive the Lisbon strategy on February 2, 2005.

http://www.planetark.com/dailynewsstory.cfm/newsid/28994/story.htm
(  Focus on Jakarta.

Jakarta: The City Council is discussing a draft bylaw on clean air that is expected to become the only legal basis to force private car owners to meet emission standards.  Councillors are scheduled to finish deliberating the bill on Feb. 4.    Head of the Jakarta Environmental Management Agency (BPLHD) Kosasih Wirahadikusumah said the city administration would ensure that all vehicles in the city had vehicular emission tests once the draft was passed. 

"If we have such bylaw, there is no reason for people to ignore the tests," he said recently.  Experts say vehicle emission accounts for around 70 percent of the air pollution in urban areas. So far, only public transportation and cargo vehicles are required to undergo emission tests 

http://www.thejakartapost.com/detailcity.asp?fileid=20050105.G08&irec=7
(  Ford’s Diesel-Hybrid Concept Meta One.
In a diesel application, the hybrid system is especially useful in reducing the conventional transient spike in emissions that occurs as the turbocharger comes up to speed when the vehicle starts form a stop. By using the tractive capability of the electric motor, the diesel hybrid can accelerate briskly while maintaining low tailpipe emissions

Contd…

Key system features of the Meta One that enable it to be the first PZEV-capable diesel include: 

· Dual pre-turbo metallic oxidation catalysts for faster light-off and reduced cold-start emissions.

· Diesel oxidation catalysts to reduce hydrocarbon and carbon monoxide emissions 

· A selective catalytic reduction (SCR) system that uses urea to control nitrogen oxide emissions 

· A catalyzed diesel particulate filter for soot reduction 

· Dual-wall, air-gap exhaust pipes to retain heat in the after-treatment system and improve after-treatment efficiency

· A hands-free, capless fuel filler

As a final positioning fillip, Ford stressed the ability of the Meta One to run on Fischer-Tropsch diesel (FTD)—a synthetic Gas-to-Liquids fuel created from a variety of feedstocks including natural gas and biomass. This is a theme close to Volkswagen’s, and for a similar reason—the importance of the diesel platform. We’ll see if Ford further develops this theme through the year.

There was no data provided about fuel consumption. That, combined with the emphasis on the PZEV status of the diesel, reinforces a growing sense for me that in the short-to medium-term, diesel-hybrid applications will focus more on emissions control than on radical enhancements in fuel economy. 

Some of the data emerging from field trials and deployments of diesel hybrid system supports this. Fuel consumption (especially on highway) remains high, or in some cases, even greater, than conventional diesel systems. But the emissions produced are unarguably lower.

Table 1. To achieve PZEV status, a vehicle must combine SULEV-2 emissions with zero evaporative emissions
	California Light Duty Vehicle Emissions Standards
g/mi 

	Emission
	Durab. (miles)
	LEV-2
	ULEV-2
	SULEV-2
	ZEV-2

	NMOG
	50k
120k
	0.075
0.090
	0.040
0.055
	–
0.010
	0
0

	CO
	50k
120k
	3.4
4.2
	1.7
2.1
	–
1.0
	0
0

	NOx
	50k
120k
	0.05
0.07
	0.05
0.07
	–
0.02
	0
0

	PM
	50k
120k
	–
0.01
	–
0.01
	–
0.01
	0
0

	HCHO
	50k
120k
	0.015
0.018
	0.008
0.011
	–
0.004
	0
0


http://www.greencarcongress.com/2005/01/more_details_on.html
(  Diesel → Natural Gas Conversion Kit Cuts Diesel Use, PM & NOx .

Initial testing of Hybrid Fuel Systems’ conversion kits to retrofit medium and heavy-duty diesels for dual-fuel operation with natural gas showed reductions in PM emissions of 78.9% and NOx emissions of 15%, according to results from an independent laboratory. Use of the Fuel 2 kit enabled a 71.2% displacement of diesel with natural gas.  The results are in a report provided to Hybrid as part of a process under which the company is trying to be approved by the EPA and CARB as an emission control device.

Hybrid’s Fuel 2 kit allows the diesel engine to run on either compressed or liquefied natural gas. The Fuel 2 kit retails for $4,500. Fuel storage tanks, catalyst and linkage will bump the total cost per conversion up to around $10,000.  Hybrid Fuels has an interesting business story behind it, detailed in a profile in the Tampa Tribune.
Contd…

Hybrid Fuel Systems Inc. had $6 in the bank in late 2003 when the company was taken over by a firm that tries to salvage struggling businesses. There was much that needed attention at the company, which makes parts and software to convert diesel engines to run primarily on less expensive and cleaner-burning natural gas.

The company hopes to receive CARB and EPA approval in the next few months.
http://www.greencarcongress.com/2005/01/diesel_rarr_nat.html
(  Chinese Cars Ready to Set US Roads on Fire.
Detroit: The man who brought America the mechanically challenged Yugo car in the 1980s is turning to China for his next venture aimed at selling import vehicles at bargain-basement prices on the US market. A report in Sunday’s edition of the Detroit News said New York-based entrepreneur Malcolm Bricklin and Allen & Co, an investment banking firm, had recently signed the first-ever deal to import Chinese-built cars to America. Their goal, together with state-owned Chinese partner Chery Automobile Co Ltd, is to import up to 250,000 Chinese-made cars annually beginning in 2007. 

The cars, all-new models, including two sedans and a sport-utility vehicle, will be priced about 30 % below competing models on the US market, Bricklin was quoted as saying.   Bricklin and spokesmen for Allen & Co or Chery Automobile could not be reached for immediate comment.   The newspaper said cars sold under Bricklin’s joint venture, dubbed Visionary Vehicles Llc, would have to meet rigorous US safety and emission standards.   It also remains to be seen whether Chery, which ranks eighth in sales among China’s fast-growing automakers, is capable of manufacturing vehicles to the standard of quality needed for the US market. 

Chery’s top-selling vehicle in China, the QQ, is at the centre of a legal battle with General Motors Corp, which charges the small sedan is a direct copy of GM’s Chevrolet Spark, the newspaper reported.   Bricklin got his start in the auto industry by importing tiny Subarus to the United States in the 1960s. He is best known for importing the Yugo, a cheap hatchback sedan, into the United States from communist-led Yugoslavia beginning in the mid-1980s.   The quality of the cars was notoriously poor and New Jersey-based import company Yugo America folded four years after Bricklin sold his stake in 1988.

http://www.telegraphindia.com/1050104/asp/business/story_4209549.asp
(  South Korea to Have First Diesel Car on Market.
Seoul - A local car importer will introduce a diesel-engined Peugeot sedan to South Korea this month, making it the first car to take advantage of the country's lifting of restrictions on diesel vehicle imports, a spokesperson for the distributor said Wednesday.   The 407HDi sedan, which debuted in Europe in May, will go on sale in the local market from Jan. 28, Hanbul Motors Corp. said.  The car, powered by a 2-liter four-cylinder diesel engine, complies with the most stringent European Union emission standard.  "The 407HDi will be the first vehicle introduced to the local market that meets the EURO-4 standard," the Hanbul Motors spokesperson said. "It will mark a milestone in the local diesel sedan market which is still very much in its infancy."


The 407HDi is expected to be priced 15 percent higher than its equivalent gasoline version, which sells for around 42 million won (US$40,000) in South Korea.  Hanbul Motors plans to introduce the more powerful Peugeot 607HDi diesel sedan in May. The launch is faster than the planned introduction of a diesel car by a local automaker. Hyundai Motor Co., South Korea's largest automaker, plans to introduce its first diesel sedan in April.  Starting from this year, South Korea allowed domestic sale and imports of diesel cars, which meet European emission standards.

Contd…
Following the adoption of the EURO-3 emission standard this year, the government is to implement the more stringent EURO-4 standard next year. Sales of diesel cars had been prohibited due to environmental concerns.

http://english.yna.co.kr/Engnews/20050112/320000000020050112101850E4.html
(  Delphi to Expand Operations.
Delphi will manufacture common rail diesel injection systems in India, launching in 2006.   The auto parts maker estimates that there will be a huge price difference between locally manufactured and imported CRDi systems and is investing INR 5.5 billion in manufacturing facilities in Bangalore and Nashik.  Delphi currently has a joint venture with the TVS Group making CRDi components and that company – Delphi TVS – will make the complete systems.

CRDi is not very popular in India at the moment but the market is expected to grow substantially with the introduction of Euro III emission regulations in 11 major Indian cities from April 2005.  Traditional diesel vehicle manufacturers such as Tata Motors and Mahindra & Mahindra are developing their own CRDi diesel engines while Maruti is setting up a plant to manufacture 1.3-litre Fiat motors.   Delphi is also developing emission control systems for motorcycles.

http://www.just-auto.com/news_detail.asp?art=46842&dm=yes
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