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( Devil’s   Engine
"We told you so…" Facts prove us right and confirm our worst fears. Car registration data in Delhi point to an explosive trend in diesel passenger car sales -- a shattering 106 % annual incremental growth rate since 1998-99 as against 12 % for petrol cars. This murky detail is straight out of the computers of the State Transport Authority of Delhi. The city, working hard to douse toxic diesel particulates from its bus fleet with CNG, completely missed to notice the problem shifting around.

Facts shock. Though the absolute numbers of diesel cars are still comparatively small, its rate of increase is phenomenal. The share of diesel cars, a mere 4 % of the total new car registration in 1999 has climbed to 16 % in 2003. The bigger jeeps or SUVs, taken separately, show a growth rate of 18 %. Officials warn that the actual numbers of SUVs on Delhi’s road could be much higher due to daily influx of these from the surrounding satellite towns of Delhi. The enticing gap in the prices of diesel and petrol is the lure. Delhi, which has the highest per capita income among all the metros, also has the lowest diesel prices. 

Taxi market was mandated by the Supreme Court to replace more than 8-year-old taxis with CNG taxis. This could contain the share of diesel taxis at 24 % of the total new taxi registration during the last 5 years. CNG taxis are 57 % of the new fleet. Mercy, diesel three-wheelers are banned in Delhi. With public transport buses, most taxis, and three wheelers effectively out of dirty diesel, personal car segment is riding high on cheap and toxic fuel. 

Just to jog your memory a little, we wanted diesel car registration -- a very small number then -- to be banned in Delhi in 1998 while India still languished at Euro 0 standards. Deadly facts about diesel toxicity and evidence of the acute cancer-causing potential of diesel pollutants and their other health effects were pouring in. The big findings were that diesel fumes have a lot more particles than petrol exhaust and were several times more toxic. Globally it seemed that diesel was about to hit an impasse with health concerns mounting and no clear signs of technology solutions to bail it out. 

Contd…

California branding diesel PM as toxic air contaminant and proposing the most stringent fuel neutral standards from 2004 almost prophesied death of diesel. Around that time India had just about removed direct subsidy on diesel fuel but had no policy to eliminate cost advantages of diesel cars. Result: A whopping 300 % increase in diesel car models. Customers were hopelessly spoilt for choice. 

Our regulators missed the message then as they are missing it today. The industrialized countries, driven by health concerns, have since then set stringent emissions targets to force innovation and find solutions to the problem of toxic diesel emissions. Near zero sulphur diesel and advanced emissions control technologies are the priority actions.

They are also acting on studies that confirm that drastic reduction of diesel fuel sulfur reduces both particulate emissions and the carcinogenic and toxic effects of the particulate matter even in in-use vehicles. We, on the other hand, have failed to set any agenda to address the toxic risk from diesel particulate emissions from both new and in-use vehicles. 

As diesel mania hits, regulators wag Euro II standards as adequate safeguard against high health costs associated with diesel. Euro II was brought forward only in a few cities after Supreme Court’s intervention in Delhi in 2000. Other Indian cities are still stuck with Euro I standards. Our government has no plans to adopt special measures to address the toxicity of poor-quality diesel, even as evidence mount that diesel particulates trigger serious health problems including lung cancer and cardio-respiratory ailments. 

If ‘ban’ is a dirty word, a stringent norm is a bane in a country dreaming to motorise fast. The government is obsessed with intermediate approaches to delay the process to get to clean diesel standards. The focus is on ineffectual steps – a combination of reduced sulphur levels (500 ppm to 350 ppm) and oxidation catalysts at best -- ignoring that even these are likely to enhance the health risk from diesel emissions. These gizmos would oxidise almost all fuel sulphur. Even at the 350 ppm level, emissions of deadlier and more toxic sulphates would increase over engine out levels. This can be worse than non-cat vehicles. Sulphate emissions from this young, expanding fleet would be a large part of the total PM emissions, closely linked to the fuel’s sulphur content

Indian cities that have already moved to Euro II standards, and, are already facing serious threat of dieselisation, must not delay adoption of Euro IV standards and 50 ppm sulphur fuels. Our regulators overlook the fact that by following European norms, we are inheriting many of their inconsistencies. Successive stages of European standards, though tighter, are still lenient on diesel. Diesel vehicles are legally allowed to emit more NOx and PM compared to petrol vehicles – and this is the most serious of our worries. Euro II norms allow diesel cars to emit 40 % more nitrogen oxides and hydrocarbon than the corresponding petrol cars. Even Euro IV norms allow diesel cars to emit 3 times more NOx than petrol counterpart. Instead of following Europe’s mistakes loyally, we must skip to avoid them quickly. 

Indian cities in the grip of rapid motorisation and with cheap diesel prices are headed for the most harmful dieselsiation of small car segment ever. We were told that the Ministry of Environment and Forests was looking at ways to eliminate cost advantages of diesel cars. A committee under the chairmanship of Raja Chelliah was expected to finalize the recommendations by this December. The draft report already admits that to avoid the environmental damages from diesel vehicles, the regulator should levy a tax based on average costs that emissions from diesel vehicles inflict on the society. The committee estimates that present value of net savings from a popular diesel car model over a period of 10 years is 23.76 % of its ex-showroom price. Therefore, it proposed an excise duty of equivalent amount on diesel cars to neutralise the price advantage and an additional annual emission tax. 

Contd…
The year is over with no action to address the fastest growing toxic threat on our roads. The next Union Budget is due for announcement in two months. The environment ministry must intervene immediately to get its fiscal peers to eliminate price advantage of diesel cars, make diesel vehicles pay for environmental damages and get a fiscal policy to bring forward clean diesel standards in critically polluted cities of India. Or else, stop them. Public health cannot be taken for a ride on devil’s engines!     :    Anumita Roychowdhury 

http://www.cseindia.org/campaign/apc/devil_engine.htm
(  Mico plans to manufacture CRDi equipment in India 
NEW DELHI: Auto component maker Mico, part of Germany's Bosch group, is mulling investments between Rs 300-400 crore to manufacture common rail direct injection (CRDi) equipment at its Indian facilities to cash in on the rising demand for diesel vehicles, especially in view of the new emission norms, which come into force from 2005. 

The Joint Managing Director, Mr M Lakshminarayan, told UNI that diesel engines were gradually gaining acceptance with Indian passenger vehicle owners and picking up sales.   Mr Lakshminarayan said apart from local sourcing for CRDi engines, the company would also import certain components from plants outside India such as South Korea and Japan.    The official admitted that the spurt in the demand for CRDi would dent the sales of its flagship brand, the inline pumps. But despite the almost certain fall in sales of inline pumps, it is still used in off-highway vehicles such as tractors, generators and a portion of commercial vehicles, he said. 

<http://www.thehindubusinessline.com/businessline/blnus/02221504.htm>

(  TVS plans to launch 3-wheelers in 2005 
TVS Motor Company is set to hit the market with three wheelers in 2005.   

R Chandramouli, vice-president (sales and marketing), said the company is working on a number of three-wheeler variants. “We are looking at CNG, LPG, hybrid (oil and electric) versions of it apart from the usual oil,” he said.   TVS believes people will enforce better compliance with pollution norms and the company is readying for the changed scenario. 

“We are looking at the future when environmental concern will play a critical role choosing the fuel. Moreover, as private players come in petrol retailing, availability of LPG stations will also increase,” he said.    TVS also feel the hybrid model will be well appreciated given its importance containing auto emission. The three wheelers will have an in-built system to shift between oil and electric so that emission is kept in check.   “There are times, like when the engine starts, when pollution is highest. The challenge before us to devise a technology which will enable the engine to choose best option, electric or oil.” Chandramouli said. 

TVS plans to launch three new models including two variants in 2004-5. With Centra and upcoming ones, TVS hopes to corner 22 % market share next fiscal. “There will be volume growth of 20 % next year, backed by these new products,” he noted.   Commenting on the decline in the company’s December sales, Chandramauli said two-stroke bike sales had come down but 4-stroke bike sales had grown by 20 %    Asked whether TVS plans to increase their manufacturing capacity, he said company will soon reach a production capacity of 2.0 million units by the end of next fiscal The existing production capacity is of 1.7 million units. 

<http://www.business-standard.com/today/story.asp?Menu=2&story=32329>
Contd…
(  Deadline doubt on emission norms
Calcutta, Jan. 13: The technical committee set up by the government to find ways of complying with Bharat Stage II emission norms today raised doubts if the April deadline set by the high court can be met owing to “technical reasons”.  A 15-member committee, headed by member-secretary of the West Bengal Pollution Control Board S.K. Sarkar, met for five hours for the second and last time today. A panel member said 15 genuine problems had been identified which could prove difficult to overcome.

He said the “tail-pipe emission standard” needed to be sorted out immediately. “The Govt. of India is yet to notify the standard of emission through vehicle exhausts as per BS-II norms, which is expected in Sept ‘04. Until we have the emission standard, how can we take steps?’’ the member asked.  He said there was confusion over the issue.  “BS II norms are to ascertain the quality of engines and not the quantity of smoke they emit. A car can conform to BS-II norms which has a BS II engine (only new cars have BS II engines). But for old cars, how can it be ascertained whether they (are) emitting smoke within the permissible limit if we do not have any yardstick?’’ the member asked.

Another committee member said many cars that are 15 to 20 years old do not emit much smoke as they are well-maintained. He said old vehicles do not necessarily pollute the atmosphere.  “We have discussed all pros and cons and are trying our best to find out a solution keeping in mind that we must look for ways to reduce auto emission. We will submit our report, along with recommendations, to the government within a couple of days. 

Sources said experts at the meeting said old engines could be upgraded since this would cost less and prove more convenient.   Car engineers said old petrol engines can be upgraded into LPG-driven ones.   The expert panel felt commercial vehicles like buses and trucks could not avoid replacing their diesel engines. 

<http://www.telegraphindia.com/1040114/asp/nation/story_2783669.asp>

(  Scrap Hint in Tech Report
KOLKATA: The state-government-appointed technical committee failed to meet the Thursday deadline to submit the draft of the Bharat Stage-II roadmap.  Transport department sources said that the report was still being modified at a marathon meeting and it may be submitted on Friday.   The 15-member committee is likely to suggest an ‘immediate scrap’ policy for pre-1999 diesel-run heavy vehicles (truck, bus, containers). The committee has ruled out engine change as a solution for very old and heavy vehicles. 
  
It stresses that mounting a new engine on an aged vehicle will not be a safe option.   The committee wants nothing short of replacing the old heavy-vehicle fleet with BS-II compliant ones - a solution that may not find many takers.   For diesel-run heavy vehicles first used after 1999, the engine can be replaced with BS-II compliant engine. For diesel vehicles (less than 3.5 tonnes) like taxis, hired cars, pick-up vans, the pre-1999 vehicles may switch over to LPG mode. 
  
For post-1999 diesel vehicles, the new BS-II diesel engine would be enough.   Since the automobile industry is yet to come up with BS-II compliant engines for two and three-wheelers, the committee is likely recommend complete replacement of the existing highly polluting two-stroke engines with four-stroke ones.   Once three wheelers like auto-rickshaws and pick-up vans have four stroke engines, its conversion to LPG mode will be easier.    For two wheelers with four-stroke engines, there is no scope for fitting portable cylinders or gas-kits — catalytic converters are the only option. 
  
Contd…
The members of the technical committee include representatives of oil companies, automotive manufacturers, central and state pollution control board officials, automobile engineers, officials from Tata Energy Research Institute and transport department.   The committee has listed numerous roadblocks that may slow down the unfolding of Bharat Stage-II emission standard in the city.  Experts feel that non-authorisation of pollution checking gadgets is seen as one of the major stumbling blocks to Bharat Stage-II.    

Not a single five-gas analyser, a gadget needed to check whether a vehicle conforms to BS-II, has been approved by any of the enlisted five central agencies.   The typed approval is expected to come this April. Till then, the emission testing centres would have to install a web camera and RPM meter with its existing emission testing equipments. 
  
The technical committee has clarified that the LPG conversion might not mean that a vehicle is automatically BS-II. Bharat Stage-II is a mass emission standard for new vehicles which can be measured by chassis dynamometer.   Only a new set of tail-pipe emission standard, tested in static conditions, can ensure conformity. 
<http://timesofindia.indiatimes.com/articleshow/426004.cms>
(  Tata may Outsource Assemblies
Tata group Chairman Ratan Tata today said Tata Motors was considering outsourcing sub-assemblies of its cars to local car makers who might have idle capacities.   Tata told Business Standard that outsourcing of sub-assemblies, which includes engines and transmissions, to local companies was an option to derive cost advantages.   “Sharing each other’s expertise and using excess capacities of other automobiles is a global trend. We will consider this in lieu of fresh investments for expanding our own capacity,” he said.   

Tata declined to name any company in India that he could outsource sub-assemblies to.   However, senior executives in the CK Birla group firm, Hindustan Motors (HM), said a team from Tata Motors had visited its Pitampur plant sometime back to explore possible collaborations.   “If they make a proposal, we are ready to assemble engines and transmissions for them,” the HM executive added. They are already making engines for Ford India.   Sources in Tata Motors said the company was still working on the cost advantages of outsourcing sub-assemblies over in-house capacity expansion. 

A senior executive said that the company was working on a CRDi (common rail diesel injection) engine, but declined to comment on where it would be assembled. The HM executive said the same could be assembled at Pithampur using imported kits.   Tata said he was also considering outsourcing manufacturing to other countries outside India. He said that the company could take advantage of the liberalised trade regime to derive cost benefits.  But he did not give details. A company source said that Tata Motors was considering Thailand as a base for component manufacturing through a group company, which the company did not confirm officially. 

The company is already selling two cars, Indigo and Indica, which are leaders in their respective segments. It has also got orders for 100,000 City Rovers (Indica) from MG Rover of the UK.   Several analysts say that the company will have to invest to create additional capacities in the near future to be able to sustain the heavy demand for its vehicles, especially since it cannot afford to cut down volumes of its mainstay Indica. Tata also said that his dream project of manufacturing an Rs 1 lakh car was on track.   Addressing a press conference at the Auto Expo here, Tata said that the project was at the concept stage. But he was confident that the car would be on display at another Auto Expo in the future. 

Contd…

Tata said: “With this car, we want to break new ground. But we are starting with a clean chit of paper. What we think we should be able to develop is a full-fledged car - not a car on a three-wheeler platform, neither a stripped down car. It will be a small car where a family of five can fit in, having all safety features and compliant to prevalent norms.”   He said that Tata Motor engineers were considering whether costs could be brought down by using adhesives instead of weldings, etc and use of new materials for the body.    

Tata explained that India was 5 million two-wheeler markets. And there was a huge gap between the prices of two-wheelers as well as entry-level cars. “This is an opportunity we want to explore, and we are working on it already,” he said.   India is primarily a small car country. But it is also emerging as a manufacturing hub for small cars worldwide.  Though there is constant effort by the top players, especially Suzuki’s subsidiary Maruti Udyog, to bring down the price of its entry-level car, which costs around Rs 2 lakh now, even further, many within the industry feel Tata’s dream may only remain a dream. 

<http://www.business-standard.com/today/story.asp?Menu=2&story=32228>

(  Bajaj plans new offerings
The country’s second biggest two-wheeler maker, Bajaj Auto, today said it was working on a new two-wheeler project which would be unveiled in June this year, and said it had a target to sell over 200,000 vehicles in 2004-05.    The new products, which would be unveiled this year, would help it increase its market share in the local as well as overseas markets, Bajaj Auto Joint Managing Director Rajiv Bajaj said at a press conference at the Auto Expo, where the company also launched a new corporate identity and new logo called ‘Flying B’. 
Bajaj said that the company would record it’s highest-ever motorcycle sales in this financial year at over 1 million units. Four new two-wheeler launches are expected soon, he added.   The company also expects to register an over 50 % growth in exports to about 160,000 units in 2003-04.  Bajaj also announced that the first bikes badged ‘Bajaj’ would be launched in the Philippines in February through an arrangement with Kawasaki which would be selling three motorcycles BYK, Caliber 115 and Wind 125 in that market. 
“In essence, this will be the first step towards our selling two-wheelers in the Southeast Asian countries,”  He further added that the three motorcycles would be assembled from knocked down kits and sold by 600 dealers in the Philippines.  In the last financial year, Bajaj exported 94,000 vehicles. In the first nine months of the current financial year, the company sold close to 110,000 units. 

There is also a proposal to make three-wheelers in Indonesia through a joint venture. That project was likely to take off in the next 3-6 months, Sanjeev Bajaj, vice-president (finance), Bajaj Auto, added.  The company’s Vice-President said two new motorcycles would be launched in 2004.  A 100cc model, which will provide 100 kmpl under standard test conditions, the other powered by a modern DTSi engine in July. The company, he said, will also launch two scooters - one, a four-stroke 125cc upgraded Chetak model, the other a 110cc automatic model ‘Wave'        

<http://www.business-standard.com/today/story.asp?Menu=2&story=32235>
(  Indian bikes set to enter Pakistan.
Indian motorcycle makers sense a big opportunity in Pakistan as the country and India move to liberalise trade ties.     Says RL Ravichandran, vice-president, Bajaj Auto, India’s second largest two-wheeler maker: “We have started consultations within the company on how to go about (selling motorcycles) in Pakistan. 
Contd…

There is no doubt a big opportunity lies ahead of us.” Adds Harish K, vice-president TVS Motor Company: “Our exports team is on the job. It is a big market that we have not been able to tap so far. If we can enter this market which we will in the near future-our overall (sales) volume will increase.” 

The gainers from better trade ties between India and Pakistan will be the local motorcycle manufacturers and not the Japanese companies. Suzuki, which is relaunching in India, has a presence in Pakistan. So do Honda and Yamaha — all through local joint ventures.   This also means India’s biggest two-wheeler maker, Hero Honda, may not get an opportunity to step across the border.  Atul Sobti, vice-president, Hero Honda Motors, “Since Honda is already there, we may not go.” 

Production of motorcycles in Pakistan in 2002-2003 grew 28.5 % to 124,926 from 97,192 a year ago. Sales during the first 10 months of 2003-04 have grown 29 % to 126,230.  But it is not just the growth of the Pakistani market that has caught the attention of Indian automobile makers. “Much comfort comes from the fact that despite cheaper Chinese bikes, Pakistan’s consumers have opted for the expensive options. Bikes manufactured by Bajaj, TVS, LML and Kinetic not only compare with the Japanese in their respective categories in quality, they also come cheap,” an executive of a Japanese motorcycle maker in India said. 

Yamaha’s YB-100, Excellence and YD-100 sell for around Pakistani Rs 60,000. Similarly, Suzuki’s Shogun sells for over Pakistani Rs 60,000, while the SR-21 model (two-stroke) costs around Pakistani Rs 70,000. Prices of four-stroke motorcycles are even higher. Comparable models in India come for under (Indian) Rs 50,000. Even if one accounts for the exchange rate differential, the prices in Pakistan are higher. 
<http://www.business-standard.com/today/story.asp?Menu=2&story=32078>

 (  Kinetic acquires rights to make Italjet scooters.
IN yet another instance of a Western auto company relocating production given the shrinking traditional markets and high manufacturing cost, the Bologna-based designer and manufacturer of two-wheelers, Italjet, has sold the complete manufacturing and distribution rights for seven of its scooter models to the Kinetic group. 

The move is expected to invigorate the scooter line-up at Kinetic Motor Company (KMC) besides widening its export markets to include geographies like US, Europe and Japan. The 50-million-euro Italjet, which began by designing and making motorcycles for Ducati, is now a two-wheeler brand in its own capacity. It has been associated on the design front with leading two-wheeler names like Gilera, Piaggio and Yamaha. 

Kinetic's decision hots up the action in the scooter segment of the two-wheeler market, particularly the modern scooters half. In November 2003, Aprilia, Europe's second biggest two-wheeler manufacturer, had tied up with Hero Motors to both enter the domestic market and outsource scooters from here. 

The rights acquired by Kinetic on a one-time basis for an undisclosed amount will see the seven Italjet scooters in question, being produced here at almost half the cost with sales in the domestic market and abroad. Across the seven models, initial export volume of 25,000-50,000 units is forecast, two models debuting in the domestic market next fiscal and contributing to Kinetic's 2004-05 scooter sales targets of 200,000 units. 

Contd…

The seven models range in design from moto-scooters to retro-scooters, not all of them meriting introduction in the domestic market. Italjet's product portfolio includes motorcycles, but Kinetic's choice was to align on the scooters front. 

According to Mr Leopoldo Tartarini, Founder, Italjet, his company desires to focus on higher displacement models of 500cc and above. It is working on an all-terrain vehicle (ATV). On the other hand, cost effective manufacture of the seven scooters — Jetset, Millenium, Jupiter, Dragster, Torpedo, Formula and Velocifero — in India, is hoped to enhance their global sales. 

The Italian designer and former bike racer, known to the Firodias for long, was contemplating a shift of production lines to China before Kinetic entered the picture. 

<http://www.thehindubusinessline.com/2004/01/13/stories/2004011301660200.htm>

( TVS Motor plans eight new two-wheelers, to launch three-wheeler 
New Delhi, Jan. 20 (PTI): TVS Motor Company plans to launch about eight two-wheeler models, including six motorcycles in the next 15 months in an aggressive bid to increase its share in the world's second largest two-wheeler market, its President C P Raman, said today. 

The Chennai-based firm expects the new two-wheeler models to drive sales up by about 39 % to about 1.6 million units during 2004-05. It is also working on its maiden passenger carrying petrol three-wheeler, which would be launched next year. Besides, the company hopes to set up a manufacturing facility in Indonesia or the Philippines by June 2005, he said in an interview here. 

"During the fiscal ending March 31, 2004, we should sell about 1.15 million two-wheelers, including about seven-lakh motorcycles. Next fiscal, the sales should increase to nearly 1.6 million units,"   The sales of 1.15 million two-wheelers this fiscal would be a  4.5 % growth as compared to 1.11 million vehicles sold in 2002-03.    TVS Motor, which separated from an equity and technical alliance with Japan's Suzuki Motor Co. about two years back, witnessed increasing sales of its motorcycles after the launch of the 110cc 'Victor' model. 

<http://www.hinduonnet.com/thehindu/holnus/00620173060.htm>

( E S Worldwide files for ARB Certificate for Three Way Catalyst.
TELFORD, Penn.--(BUSINESS WIRE)--Jan. 20, 2004--Environmental Solutions Worldwide, Inc. (ESW) (OTCBB:ESWW), is pleased to announce the successful completion of a comprehensive testing program to validate and verify performance of its Enviro-Cat(TM) gasoline catalytic converter product and subsequent filing to the California Air Resources Board (CARB) for review and certification. 

Using its proprietary torturous-path metal substrate technology, ESW achieved the required emissions reduction requirements after the necessary equivalent 25,000 miles durability test. The Company and an independent testing laboratory have now filed the appropriate documentation to the California Air Resources Board (CARB) for verification. The long-term durability of ESW's substrate design, as well as the catalyst emissions reduction performance were confirmed in the test results of two (2) independent Environmental Protection Agency (EPA) & California Air Resources Board (CARB) recognized testing laboratories. 
ESW's Enviro-Cat(TM) is a catalytic converter designed for use on automobiles and light duty trucks for the purpose of reducing engine exhaust emissions such as Oxides of Nitrogen (NOx), Carbon Monoxide (CO) and Hydro Carbons (HC). The receipt of the certification from CARB opens the door for potential sales into the replacement catalytic converter and retrofit market in California. 
Contd…

In addition, CARB certification is a benchmark of validation recognized word-wide and has the potential to open the overseas gasoline catalyst market. According to a recent (i)MECA commissioned report, the current worldwide sales for the gasoline catalytic converter market are estimated to be in excess of $35 billion US on an annual basis. 

John A. Donohoe, Jr., ESW's CEO, President and Chairman commented, "Our management team is extremely pleased and excited with the results of this program. We believe that the positive test results derived from this test program further validate the fundamental core technology of ESW's torturous- path metal substrate and catalyst. Ultimately, all of our test program results must be reviewed and approved by CARB but we are excited having achieved the required results through the independent validations and are hopeful and anticipate receiving formal verification within 30-45 days." 

Mr. Donohoe further stated that, "This gasoline catalyst verification program is the first of several government verifications that ESW previously announced. In addition to successfully completing the gasoline product verification testing, the long-term durability testing phase of ESW's Particulate Reactor(TM), high performance Diesel Oxidation Catalytic (DOC) is well underway. Fleetguard Emission Solutions and ESW are currently pursuing CARB Level II and EPA verification collaboratively. Completion of the durability performance testing phase for these diesel verification projects is expected by the end of January of 2004." 

Environmental Solutions Worldwide Inc.  with its headquarters in Telford, Pennsylvania, Environmental Solutions Worldwide is a publicly traded company engaged through its subsidiaries in the design, development, manufacture and sale of environmental technologies currently focused on the international automotive and transportation industries. ESW manufactures and markets a line of catalytic emission control products and catalytic conversion technologies for a multitude of applications. 

<http://home.businesswire.com/portal/site/google/index.jsp?ndmViewId=news_view&newsId=20040120005561&newsLang=en>
( Motorbike pollution rules begin in 2006.
The U.S. Environmental Protection Agency recently finalized rules intended to reduce pollution from motorcycles, mopeds and scooters starting in 2006.    With the first major rule to affect motorcycle exhausts in about 25 years, the EPA will require reductions in hydrocarbons and nitrogen oxides -- the two components that help make up ozone pollution. EPA estimates that the rule change will reduce emissions of the two pollutants by about 54,000 tons a year. 

Ozone forms when nitrogen oxides and volatile organic compounds are "cooked" by heat and sunlight on days with little wind.   The five-parish area of East and West Baton Rouge, Livingston, Ascension and Iberville is out of compliance with the 1990 Clean Air Act for ozone.  Sanctions for violating the law are expected to include requiring motorists to start using more expensive, cleaner-burning gasoline. Ozone can cause respiratory problems.  The new EPA rules for motorcyclists and others are largely based on standards California set to take effect about two years ahead of the federal standards, said John Millett, EPA spokesman. 

"It's about keeping pace with other emission standards on other vehicles," Millett said.  The first phase of exhaust limits will take place in 2006 for smaller engines, and new rules for larger engines of 280 cc and above will take place in 2010.   People with motorcycles built before 2006 won't be affected by the new rule.  Although the rules don't outline specific methods to meet the reduced pollution standards, EPA has released information saying that it expects motorcycle manufacturers to use secondary air injection, electronic fuel injection and some catalytic converters.  The new standards from EPA also add scooters and mopeds to the list of vehicles that need to meet the new emission standards. In addition, the rules include new standards to limit the amount of fuel that is allowed to seep through the walls of fuel hoses and tanks. 

Contd…

"New materials are available that can prevent that," Millett said.  According to information on the EPA Web site, the standards will reduce motorcycle emissions by 50 percent from current levels.  During discussion of the new emission control standards, motorcycle owners and rider associations expressed concerns that the rules would limit what people could do with their motorcycles. However, at least one national association seemed to agree with the final rules signed in December.   Tom Lindsay, a spokesman for the American Motorcyclist Association, said the final rules won't change what motorcyclists can do to modify their bikes. The rules also make allowances for small motorcycle manufacturers and for custom motorcycles. 

<http://www.2theadvocate.com/stories/011204/new_epa001.shtml>
( EEA to launch Emissions Register – 15th January 2004.
Plans to tighten limits on European automotive emissions regulations have moved a step forward, following the announcement of a new legislative aspect to the work done by the European Environment Agency.   As part of wide-ranging efforts to boost its data gathering and analysing capabilities, the EEA is expected to launch a pan-European emissions register in February containing information on sources of industrial pollution.

It follows approval of a five-year strategy that will see the EEA transformed from a statistical bureau to a body that uses its data to guide policy-making.  To facilitate this goal of enhancing its data quality around 50 core indictors will be targeted for improvement.   In a recent report, the EEA attributed the EU's rise in greenhouse gas emissions to air and road traffic.  It is estimated that greenhouse gas emissions from transport-related activity will increase 34 per cent above 1999 levels by 2010.

To help combat these growing levels an international agreement involving the EU, USA, Japan and China will see the creation of a joint research body to investigate ways to reduce vehicle emissions. The joint memorandum of understanding, signed at the recent EU V conference in Milan, calls for a common scientific platform to help achieve forthcoming emission requirements.

<http://www.platinum.matthey.com/media_room/1074168002.html>

( Environmental Groups File Suit Over Vehicle Air Pollution.
EPA charged with failure to reduce cancer-causing emissions 

January 21st, 2004

Washington DC-- The U.S. Public Interest Research Group and Sierra Club, represented by Earthjustice, filed suit today against the Environmental Protection Agency for failing to meet a 2003 deadline to propose regulations that would reduce emissions of toxic chemicals such as benzene and formaldehyde from the nation’s cars, trucks, and buses. 

EPA’s own National-Scale Air Toxics Assessment shows that motor vehicle emissions are the largest source of hazardous air pollutants nationwide, and that these pollutants substantially increase the risks of cancer and other serious adverse health effects for millions of Americans. Toxic emissions from motor vehicles have been linked to a wide range of health problems, including birth defects, neurological damage, and respiratory effects. 

“The Bush administration’s policies are allowing health-threatening toxic chemicals into our air and putting our families and communities at risk,” said Nat Mund, Washington Representative for the Sierra Club. “There is a better way. The Bush administration should implement the law, hold polluters accountable and require them to use today's technology to protect our health and safety.” 

Contd…

According to EPA data, motor vehicles emit 169,000 tons of benzene, 83,400 tons of formaldehyde, 23,600 tons of 1,3-butadiene, and 28,800 tons of acetaldehyde each year, accounting for between 25 and 50% of the total emissions of each pollutant. Motor vehicles also produce more than one million tons of other hazardous air pollutants. Benzene and 1,3-butadiene are known to cause cancer, while acetaldehyde and formaldehyde are “probable” human carcinogens. “The Bush administration’s delay jeopardizes the health of millions of Americans exposed to high levels of cancer-causing chemicals emitted by cars and trucks,” stated U.S. PIRG Clean Air Advocate Emily Figdor. 

Major reductions in vehicle-produced air toxics could be simply achieved through a wider application of existing technology. For example, cities that are required to use cleaner-burning gasoline during the summer smog season already benefit from limits on benzene in gasoline. These limits, which date from 1995 and apply to more than 30 percent of all the gasoline sold in America, have reduced the amount of benzene in gasoline by more than 50 percent. Just by requiring all gasoline to meet that same standard ¾ a standard that is already in place in 17 states and the District of Columbia ¾ EPA could significantly reduce cancer and other health risks for tens of millions of Americans. 

EPA also could take steps to reduce the level of other toxic pollutants in gasoline, require the use of better emission controls on cars, implement an effective national inspection and maintenance program to ensure that new cars continue to meet emission standards as they age, create incentives to increase the number of hybrid cars, fuel-cell vehicles, and other alternatives to polluting fossil fuels on the roads, and expand the use of modern emission controls on small gasoline engines. 

In a 2001 rulemaking, EPA asserted that it lacked the information necessary to require reductions in mobile source air toxics. The agency committed to implement a “Technical Analysis Plan” to obtain the missing information and then to issue a proposed rule to reduce emissions of hazardous air pollutants from motor vehicles by July 1, 2003, taking final action by July 1, 2004. More than six months after this latest missed deadline, EPA has yet to issue its promised rulemaking proposal. 

“EPA has engaged in an old-fashioned fraud,” said Jim Pew, attorney for Earthjustice, who is representing the environmental groups in the case. “To avoid its legal duties in the past, the agency repeatedly promised the public and the courts that it was gathering information and would set new and better standards in the 2003-2004 time frames. But there is no evidence that EPA had any real intent of making good on that promise. The new standards are nowhere in sight, and there’s no evidence that EPA is gathering the information the agency claimed to need.”   “EPA should start acting more like the government agency entrusted to protect public health and less like the board of directors for Enron,” Pew said. 

<http://www.earthjustice.org/news/display.html?ID=762>
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