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(  Oil Companies Strive to give Cleaner Fuel.
Pune: The inability of oil companies to supply low Sulphur content fuel is preventing the domestic automotive sector from complying with internationally accepted emission norms.   "We can introduce Bharat Stage IV norms, equivalent to Euro IV, if the requisite fuel quality were available," Balraj Bhanot, Director, Automotive Research Association of India (ARAI), said. He said that tailpipe technology would be needed to meet emission norms under BS IV. Diesel vehicles will need particulate filters or soot filters to meet the mandated requirement of 50 ppm. 


The fuel quality issue becomes relevant with the introduction, from April 1, 2005, of BS III emission norms, equivalent to Euro III, for all petrol and diesel vehicles in 11 cities across the country. At which point, the BS II, equivalent to Euro II, will be introduced in the rest of the country. The 11 cities are the National Capital Region (NCR), Mumbai, Chennai, Kolkata, Bangalore, Hyderabad, Pune, Ahmedabad, Surat, Agra and Kanpur.   However, the plan to extend BS II norms to all two - and three-wheelers is expected to face resistance, particularly from the Japanese two-wheeler manufacturers. 


"In India, we have the tightest of norms for the two-wheeler segment since these form the largest chunk of the vehicle population. Japanese companies are opposed to this since they have to sell in other markets where regulations are not so stringent. We have to have stringent emission norms in our country for two-wheelers since this segment comprises 80 % of the vehicle population. Two-wheelers in a country like Japan are put to different use, not for everyday commuting," Mr Bhanot pointed out.  Incidentally, that is believed to be one of the reasons Chinese bikes could not enter the Indian market: our tough emission norms!    The ARAI estimates that the national annual consumption of automotive fuel is between 50- 60 million tonnes, 60 % of this is used by two- and three-wheelers. This, the institute believes, makes a strong case for the introduction of cleaner fuel by the oil companies and mandatory checks of all vehicles by statutory bodies.  

The global move to remove lead from petrol during the 1990s is now being replicated for diesel, with the aim to reduce Sulphur content eventually to 10 ppm, under Euro IV. The norms are slated to come into force by 05 although reaching that level could take till 06.   According to ARAI findings, based on studies done in the field, regular maintenance and servicing of vehicles brings emission levels of a 15-year old two-wheeler on par with those of a more recent vintage. Hence, it is in favour of mandatory six monthly checks, a practice followed in other parts of the world.  "No amount of Pollution Under Check (PUC) certification will control emission. What are needed are mandatory six monthly tests," he said. 

Contd…

The ARAI's recommendation to set up an inspection and maintenance centre in Delhi has been accepted. The centre will come up in Burari, near Delhi, initially to cater to the heavy commercial vehicle (HCV) segment. It will have a separate line for the inspection of light commercial vehicles (LCV) and later, a centre will come up at Anand Vihar, in south Delhi, for passenger cars.   Mr Bhanot pointed to the opportunity presented by inspection and maintenance, suggesting that it could be privatised over the next four-five years.   Referring to ARAI's two-city study conducted in 03 in Pune and the National Capital Region (NCR), Mr Bhanot said they used a remote sensing device (RSD) to capture data on polluting vehicles.  "We wanted to find out fleet characteristics, find the vehicles which are the culprit, the most polluting models or vintage, instead of stopping all vehicles," he said. The experiment will be repeated in the NCR in 05, to identify the vehicle model or vintage. 


The first study, in 03, identified the most polluting category of vehicles; the next study will find the details in the category.   Among the findings were that operating vehicles on CNG in the NCR has not made much of a difference to CO emissions there. However, this has resulted in lower hydrocarbon emissions. Among the vehicles found to be polluting the most were commercial vehicles, two- and three-wheelers.

http://timesofindia.indiatimes.com/articleshow/974759.cms
(  India to Miss Emissions Deadline.
With oil refiners unable to meet the demand for cleaner fuel, India is likely to miss the deadline for changing to Euro-III emission norms for the metros and Euro II for rest of the country. The deadline of 1 April 2005 is being seen as a move towards reducing air pollution. It would need vehicles to use auto fuels that have low sulfur and benzene content.  But now with the oil refiners being unable to supply such auto fuels, it's becoming clear that India will miss the deadline.


Oil refining companies like Indian Oil and BPCL say they will be unable to supply the cleaner, low Sulphur and low benzene petrol and diesel. According to the Petroleum Ministry, IOC's Panipat, Mathura and Haldia refineries - which are suppose to supply to the Delhi and Kolkata markets - will only be ready by March 2005.  The ministry says that BPCL and HPCL's Mumbai refinery will only be ready by February and July of 2005 respectively.  Reliance's Jamnagar refinery has also expressed its inability to provide the necessary auto fuel due to internal breakdowns. And the huge Indian demand makes it impossible to buy the required amount from the international retail markets.


According to IOC, Reliance was supposed to provide 3,70,000 tonnes of Euro III compliant diesel and 1,60,000 tonnes of Euro III compliant petrol.   Reliance officials say they have met all the targets and that the PSU companies are only blaming them to hide their own inefficiencies.  Experts however say missing the target will simply not be accepted and are ready to move court once again.  "The Cabinet had cleared the deadline in its Auto Fuel Policy and now it simply cannot go back on its words.  We will definitely oppose any move to postpone the deadline," said Anumita Roychowdhury, associate director, CSE.  Although there is no legal binding from the apex court, experts say the government has already notified the deadline and now that it's in the official record books it will be difficult for the government and its oil companies to change anything.

http://www.ndtv.com/money/showbusinessstory.asp?slug=India+set+to+miss+emissions+deadline&id=22986
(  Oil Firms to Sell Greener Fuels by October 2005.
New Delhi:  The state-run refiners have told the government they will not be able to meet an April 1 deadline to produce greener fuels, officials said on Friday.  India is imposing strict emission rules to curb pollution in its cities, where automobile sales are booming and doctors report an increasing incidence of breathing ailments.   

Contd…
"Oil companies would be able to meet the deadline only by October. Some refineries are not ready to produce the fuels with new specifications," a top official of state-run Indian Oil Corp, the country's largest refiner, told.  State-run refiners had earlier planned to import low-Sulphur gasoline and seek additional supplies from India's sole private refiner, Reliance Industries Ltd, which operates a 660,000 bpd refinery but depends primarily on state firms and exports to sell refined products.   Oil ministry officials said they would discuss the issue with state-run refiners and Reliance Industries next week before taking a decision. 

"If the fuels with the new specification are not available then we will extend the deadline to October," an oil ministry official, who did not want to be named, told Reuters.   Oil industry officials say refiners stand to gain financially if the deadline is extended as they would not need to import fuels and can process sour, or High-Sulphur, Crudes, which are cheaper than Low-Sulphur grades.  Under the new specifications, for the 14 largest cities and adjoining areas, the Sulphur content in petrol will be cut to 0.015 % from 0.05 %  and the mandatory Octane number will be raised to 91 from 88.   The new norms will also specify restrictions on the Olefin, Aromatic and Lead content of the fuel. 

For diesel, the Sulphur content will be cut to 0.035 % from 0.05 %, the Cetane number will be increased to 48 from 41 and limits will be prescribed for Polyaromatic Hydrocarbons. Smaller towns and rural areas -- where emission standards are less stringent than for the densely populated urban centres -- will adopt the fuel specifications currently prescribed for big cities.

http://www.financialexpress.com/latest_full_story.php?content_id=77819
(  Indian Auto Industry in Top Gear in 2004.
New Delhi: Overtaking China as the fastest-growing auto market, India drove its sales close to a million passenger vehicles in 2004, with some of the domestic automobile players firming their footprints abroad and global biggies targeting the country as a research and manufacturing hub to realise their dreams on wheels.   Against the prediction of a slowdown in the sales growth, the market showed reverse signs in 2004 as vehicle sales have been on an overdrive on the back of the rising middle class income, attractive finance schemes with low interest rates and higher sales in the festive season. However, the growth was to a large extent also driven by overall economic growth. 

Domestic vehicle purchases have soared by 29 % so far this calendar year and, as per estimates of the Society of Indian Automotive Manufacturers (SIAM), sales for this fiscal will touch 1.03 million, up 23.65 % from the 8,40,000 sold last year.   Car makers made a record of 35 launches, including new models, variants and special editions. Rising international steel prices notwithstanding, some companies, like market leader Maruti and Ford, slashed the prices of some of their models to fuel volume growth.   However, auto companies increased prices of their vehicles after the union budget announced the two % education cess. 

Special festive discounts by Hyundai for three days and Maruti for a week in November fetched the two companies around 27,000 bookings each.   The year witnessed the advent of a new segment with hatch-backs on Indian roads. The Indigo Marina, Ford Fusion and Hyundai Getz were launched keeping in mind the growing demand for crossovers or fully loaded vehicles at reasonable price bands. 

Car manufacturers started giving fully loaded vehicles and reasonable prices. ''This trend has so far been seen in more developed markets, but India is catching up fast,'' observed Ford India Vice-President (Marketing, Sales and Service) Vinay Piparsania.   The entry level A and B segments like the Maruti 800, Alto, Santro and Indica recorded 17-20 % growth whereas the mid-size segment, in the price band of Rs 4-9 lakh, grew the fastest at 25-30 %.   

Contd…
Besides driving towards the million-unit-mark and global auto firms like Nissan, Audi, BMW and Porsche making their vehicles available in the country through dealers, the year saw the launch of 'Crorepati' cars by multinationals. And DaimlerChrysler India sold the country's first Maybach to pan masala tycoon and Chairman of Manikchand Group of companies Rasik Manikhand Dhariwal. Other expensive marquees like Bentley's Continental GT Coupe and Porsche Cayenne also entered India. 

The domestic auto industry received shot in the arm when Japanese car giant Suzuki Motor Corporation announced the Rs 1,050-crore investment plan in two different ventures in India in an attempt to capitalise on the rapid growth in the country's automobile sector. It decided to set up a second automobile assembly company in the country under Suzuki Maruti India and construct a new plant with a capacity of 2.5 lakh units in Haryana.    Driving ahead with its plans to make India the R & D hub for small cars outside Japan, Suzuki has planned to launch a new premium compact car -- Swift -- and foray into the India bike market next year. 

Many car makers like Hyundai, Ford, Mahindra and Mahindra and Tata Motors got into expansion mode to fulfil the domestic and export demands.    As India is fast turning out to be the most preferred parking lot for the who's who from the global car making business, the domestic auto players targeted global markets, with Tata Motors acquiring Daewoo plant at Gunsan in South Korea and Mahindra and Mahindra picking up 80 % stake in Jiangling Tractor Company, owned by China's Jiangling Motor Company Group.   General Motors India, which started the due diligence exercise in April for buying Daewoo India's idle car-making assets and expected to finalise its acquisition terms within two months, could not make much headway as the negotiations were stuck in bureaucratic and legal hurdles. GM India has said it was drafting a fresh proposal for locally producing a small car either at its existing facility in Gujarat or at a new location. 

Sales of commercial vehicles, including trucks and buses, jumped 26.4 % to 1,93,818 units in April-November 2004-05 from 1,53,348 a year earlier.   The Indian two-wheeler market witnessed the launch of the costliest bike in the 250 cc Kinetic Comet from the Korean Hyosung Motors with a price tag of Rs 1.67 lakh. On the other hand, Japan-based Honda unveiled its first 150 cc bike Unicorn, priced at Rs 50,000, to take on Bajaj's Pulsar and Hero Honda's CBZ.   India's third largest motorcycle maker TVS Motors Co launched 125 cc bike Star after phasing out 100 cc Max, while Bajaj introduced a 125 cc motorcycle, Discover.   Though the country's biggest motorcycle maker Hero Honda Motors did not offer any new bike, it led the way in vehicle sales. 

Two-wheeler sales stood at 15.4 % to 3,207,515 units in April-November from 2,779,806 in the same duration last year.   Three-wheeler sales in the April-November 2004 period stood at 1,94,301 units, up 11.15 % over 1,74,807 units sold in the first eight months of last fiscal.   SIAM said exports grew 36.5 % in April-November with passenger vehicles (42.67 %), commercial vehicles (75.42 %), three-wheelers (3.38 %) and two-wheelers (40.71 %) registering positive growth rates.  At the fag end of the year, many auto companies, including Hyundai, Maruti and Ford, have announced the price hike of their vehicles due to the rise in steel prices and technology cost for new emission norms to be effective from April 2005. 

http://sify.com/finance/fullstory.php?id=13637441
(  India Growing Jatropha & Kanuga Trees for Bio-Diesel.

New Delhi: India is planning large-scale cultivation of Jatropha and Kanuga trees which yield non-edible oil that can be used in lieu of diesel in vehicles.   "The government proposes to set a target for growing Jatropha and Kanuga plants on a large-scale for yielding Bio-Fuel to be used in lieu of diesel in vehicles," Minister of State for Agriculture Kanti Lal Bhuria said Monday in a written reply in parliament. So far a Jatropha nursery has been raised in 1,563 hectares and plantations have been organised over 1,147 hectares. 

Contd…
A Kanuga or Karanja nursery has also been raised for undertaking plantation in 1,047 hectares and the agriculture ministry has been completed work in 676 hectares.  Work for such nurseries and plantations in the 2004-05 fiscal is on in Bihar, Chhattisgarh, Gujarat, Haryana, Karnataka, Kerala, Madhya Pradesh, Maharashtra, Mizoram, Meghalaya, Nagaland, Rajasthan, Tamil Nadu, Uttar Pradesh, Uttranachal and West Bengal. 

"Jatropha starts giving economic yield from the third year of plantation and Karanja from the sixth year," the minister said.  Several countries, including the US, have been using Bio-Fuels for vehicles.  
Depending on imports for over 70 % of the domestic demand of crude oil, India is also studying ways to reduce import dependence through the use of other viable alternatives in place of petroleum products.  Pilot projects have given encouraging results of blending Bio-Fuels with diesel for operation of railway engines and also vehicles.

http://www.eians.net/2004/12/20/20bio.html
(  EU Gives Upbeat Assessment on CO2 Emissions Cuts.
BRUSSELS - The European Union is on track to cut greenhouse gas emissions and meet its Kyoto targets but more needs to be done, an annual report by the EU's executive Commission said on Tuesday.

The European Commission gave a positive assessment of the fight against global warming as the bloc prepared to launch the World's First Emissions Trading Scheme on January. 1st, 2005.   Under the EU project, 12,000 plants including power stations, steel-makers and other energy-intensive industries will buy and sell carbon credits -- the right to emit carbon dioxide (CO2).  It is the linchpin of the 25-nation bloc's plan to reach its Kyoto Protocol target and cut greenhouse gas emissions by 8 % of 1990 levels over the period 2008-12.  "This progress report gives grounds for optimism that both the EU-15 and the new member states are well on course to meet their Kyoto targets," EU Environment Commissioner Stavros Dimas said in a statement. 

The report said by 2002 the former 15-nation bloc had reduced greenhouse emissions by 2.9 % compared to the 1990 base year. The enlarged 25-nation bloc had cut emissions by 9.0 %. The Commission predicts the former EU-15 will reduce emissions by 8.6 % by 2010.  But the Commission warned that a 22-% rise in emissions in the transport sector over the period 1990-2002 could scupper progress. The transport sector is not part of the EU's CO2 trading scheme and has no caps on emissions. 

Under the trading scheme, countries must submit plans to the Commission detailing or allocating the amount of emissions their installations are allowed to have.   The scheme will start on Jan. 1 in 21 EU states. Poland, Czech Republic and Italy have submitted plans but they will not be assessed in time. Greece has not yet sent a scheme to Brussels.   The Commission will approve five plans -- Lithuania, Spain, Malta, Cyprus and Hungary -- by the end of the year or at the beginning of 2005, an official added.
http://www.planetark.com/dailynewsstory.cfm/newsid/28671/story.htm
(  China to be World's Third Largest Automaker by 2010.
Nanning,: China is expected to become one of the world's top three largest automakers by 2010.  China will make its automobile industry a pillar of its national economy in the coming six years, according to a blueprint for national automobile development in China's 11th five-year plan period from 2006-10.   

Contd…
By 2010 the automobile sector will make up five percent of China's GDP, while the sector's export value will surpass $50 billion, Xinhua quoted the blueprint as predicting.  The automobile market in China is ballooning, thanks to mass consumption. China encourages the establishment of internationally competitive automobile groups and enterprises engaging in mass production of spare parts.   "Auto-related industries such as raw materials and road construction are geared to the needs of automobile development," said Shen Ningwu, deputy secretary-general of the China Association of Automobile Industry.


"As part of the efforts to join economic globalisation, all major automakers in China have accelerated the pace of regrouping or mergers," Shen said.  The Shanghai Automotive Industry Corp joined its counterparts in 11 countries and regions including Germany, Japan, Sweden and Italy to build 60 joint ventures. 

http://www.newkerala.com/news-daily/news/features.php?action=fullnews&id=48779
(  Auto Giant Sets Record in Auto Sales.
Changchun, -- The First Automobile Works (FAW) Group Company, one of China's leading automobile producers, has made a new record of selling more than 1 million motor vehicles this year, becoming China's largest automotive manufacturer.  The move indicates that the Chinese automaker has an enormous scale to compete with its counterparts abroad. It will bring along development of related industries and lay a foundation for achieving the objective of "high quality and low cost", a Chinese expert said. Half of the 1 million automobiles bear the brands which are completely owned by the FAW itself, said An Dewu, FAW deputy general manager. Other brands are held by FAW-involved joint ventures. 

To meet the challenges of market depression and high oil price, the FAW have endeavored to cut production cost, develop new products and promote automobiles which consume less energy and produce less pollutants. FAW group, based in Changchun, capital of northeast China's Jilin Province, has sold 169,000 heavy-duty trucks, 50,000 Mazda and Hongqi (red flag) sedan cars, 95,000 Toyota cars, 300,000 Volkswagen cars and 130,000 Xiali (Charade) cars so far this year. It has also built 2,888 service centers across the country. Enditem 

http://news.xinhuanet.com/english/2004-12/29/content_2391369.htm
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     WISHING YOU ALL   
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   A VERY HAPPY AND PROSPEROUS 
     [image: image8.png]



    [image: image9.png]




       NEW YEAR - 2005
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